Market Advisory Council

Ms Elisa Roller,

D.3. CFP and Structural Support

Directorate General Maritime Affairs and Fisheries
European Commission

Rue Joseph (I 99, 1049 Brussels

Brussels, 14 April 2020

Subject: MAC Interirn Report and request for payment - Ref. Agreement SI2.81511 (2019-2020)

Dear Ms Roller,

On behalf of the Market Advisory Council, please find together with this letter the interim Report and
Financial Statement of the MAC for the year 2019-2020.

In line with the guidelines for the Advisory Councils, the MAC would like to kindly reguest the second
instaliment for this fourth financial year, which represents EUR 120 000 {Ref. Agreement $12.815511).

t remain at your disposal.

Kind pégards,

'
Guus Pastor

Chair of the Mar}egt Advisory founcil

-

Market Advisory Council
www.marketac.eu
Rue de |a Science 10, 1000 Brussels, Belgium
secretary@marketac.eu



Agreement number 512.815511

ANNEX V¥V
MODEL TECHNICAL REPORT AND FINANCIAL STATEMENT
ANNEXV-A

TECHNICAL REPORT AND FINANCIAL STATEMENT - PROGRESS

MARKET AC
| Agreement number: $12.815511 Convention period: 01.10.2619-31.09.2020
Year. 4 | Gountry: Beigium reament duration; 12 (months)

Title: Spesific Agreement for an Operating Grant

Pariner: Market Advisory Councll ASBL.

Partner's legal representative; Gustaaf Pastoor

Period cavered by the report From: .01/10/2013 To: 30/03/2020

Convention amendments Yes [ | NoX

TYON OF LR

|, the undersigned, hereby declare that the attached information is accurate and in accordance with the

G out p ectachvihes.T!nsmfonndnnhasbeenq:pmvedbyme
authorities representing thefartners i

eyal representative: Gustaaf Pastoor
Pasition within the organisation: Chair of the MAC

Place & Date: 03/04/2020 Brussels, Belgium

Report to be refurned to the following address:  European Commission
Directorate General Maritime Affaires and Fisheries
Head of Unit Common fisheries policy and aquaculture
Office : Rue Joseph Il 99 01/07
B-1000 BRUSSELS




Agreement number 512.815511

Describe actions taken by the AC in order to fulfil its work programme. Is there any risk that the AC does not
meet its targets in terms of outcomes? If yes, explain why.

The MAC is unique among Advisory Councils in that it is a horizontal body, covering activiies across the
entire supply chain, from primary production (of both capture and farmed fish) through processing, marketing
and trading, to retail and consumption, including food safety, consumer information and other relevant

regulatory issues. its membership reflects this broad spectrum of interests, including those of non-industry
stakeholders.

Under the Work Programme for Year 4, MAC priorities and deliverables cover the following topics: (1) Future
Funding Priorities for EMFF, (2) Revision of Control Regulation, (3) Certification schemes, (4) Trade
Agreements, (5) Level Playing Field, (6) IUU Regulation, (7) Plastics, (8) Brexit and implications for the
market, (3) Landing obligation and implications for the market, {10) Collaboration with STECF, and {11) Other
Work.

{1) Future Funding Priorities for EMFF

The topic was discussed at the 29 January Working Group 1 meeting. According to the Work Programme, an
advice should be produced as soon as tangible outcomes from inter-institutional negofiations become
available, after careful analysis, on the impact of the agreed funding periods. The inter-institutional
negotiations are still on its eariy stages, so the development of the proposed advice is not yet possible.

(2) Revision of Control Regulation

The topic was discussed af the 29 January Working Group 2 meeting. According to the Work Programme, an
advice should be produced as soon as tangible outcomes from inter-institutional negofiations become
available, after careful analysis, on the impact of the agreed funding periods. The inter-institutional
negotiations are still on its early stages, so the development of the proposed advice is not yet possible.

(3) Certification Schemes

Under the Work Programme, the MAC should provide advice, most likely in the form of a workshop report
containing outcomes, foliow-ups and recommendations to the European Commission on the potential need
to update current legislation in respect of certification schemes in February 2020 — April 2020. In early March,
the MAC adopted Terms of Reference to organise a Workshop on Ecolabels and Certification Schemes. The
Secretariat had initiated preparations, including contacting potential speakers and selecting a venue, for the
workshop fo take place in early May, but the event has been postponed due to the COVID-19 outbreak.

{4) Trade Agreements

The MAC committed to continue to monitor and offer advice on both offensive and defensive opportunities in
relation to the various ongoing EU negotiations with third countries on possible new free trade deals. In terms
of timeline, the MAC committed to contributions to public consultations as these are launched by the European
Comemission, plus advices to be produced on an ad hoc basis when relevant developments in EU’s trade
negotiations become publicly known throughout the whole year 4. On 21 November 2019, the MAC adopted
an advice on the Roadmap on “Trade & development agreements with African, Caribbean & Pacific countries
- updated negotiating guidelines”, which was welcomed by a DG MARE representative at the 29 January
Working Group 2 meeting. At the same meeting, the Working Group members considered the possibility of
developing an advice on the EU-Vietnam FTA, but, taking into account the advanced stafus of the
negotiations, considered that the relevance would not be significant. Trade with Thailand and Azerbaijan were
also discussed at that meeting.

(5) Leve! Playing Field
3




Agreement number 512815511

Under the Work Programme for Year 4, the MAC committed providing an advice covering possible standards,
rules or practices that may distort the level playing field, both at EU level and with regard to products imported
from third countries. The MAC members reached a consensus on the advice earlier than initially expected,
so the advice was adopted at the end of Year 3. The European Commission responded on 5 March 2020.
Once the MAC members have the opportunity to exchange views on the Commission's reply, the need for
follow-up can be assessed.

(6) WU Regulation
Under the Work Programme for Year 4, the MAC committed to consider the need for further advice taking
account of the review of the Control Regulation and progress with the implementation of the [anding obligation.

This potential advice would be produced in the second half of Year 4. The topic was discussed at the Working
Group 2 meeting.

(7) Plastics

Under the Work Programme for Year 4, the MAC committed to organising a full-day event on plastics, which
took form as the “MAC & NWWAC Workshop on Marine Plastics and the Seafood Supply Chain® on 7
November 2019, At the 2019 Inter-AC Meeting, Commission Representatives highlighted the joint
MAC/NWWAC workshop as being “very good” and “very much welcomed”, so DG MARE was “extremely
pleased”. A workshop report was prepared by the Secretariats of the MAC and the NWWAC. At the 30 January
Working Group 3 meeting, members exchanged views on a way forward. There was agreement that the
Secretariat should scope-out the initiatives by the other ACs, in order to develop a joint advice. The Secretariat
has been informed that the NSAC and the NWWAC have ongoing Focus Groups on plastics and aim to join
their draft texts ino an advice. The AC Secretariats have discussed the possibility of other ACs contributing
to and endorsing this advice. MEDAC and the CCSUD planned to initiate work on this topic in April 2020, but

their work has been postponed due to the COVID-19 outbreak. Therefore, work on this potential joint advice
might be delayed.

(8} Brexit and implications for the market

The MAC committed to, in the second half of Year 4, developing an advice regarding the implication of the
separation of the UK from the EU particularly for the EU market and possible mitigation measures. Taking
into account the postponement of MAC meetings due to the COVID-19 outbreak, this advice might be delayed.

(9) Landing obligation and implications for the market
The MAC reflected on this topic at the 29 January Working Group 1 meeting. The MAC is also in the process

of adopting a response to the European Commission’s questionnaire on the implementation of the landing
obligation in 2019,

(10) Coltaboration with STECF

A presentation on STECF’s 2019 Annual Economic Report on the EU Fishing Fleet by Natacha Carvalho
(JRC), STECF Chair of the Report, was scheduled to take place af the 29 January Working Group 1 meeting,
but that was not possible due to technical difficulties. The members of the Working Group agreed that the
Working Group Chair wouid discuss bilaterally with Ms Natacha Carvalho regarding the report but also about
potential contributions by the MAC to scheduled data calls. A conference call between the Working Group 1
Chair, the Secretary General, and Ms Natacha Carvatho was scheduled to take place in mid-March, but was
postponed due to the COVID-19 outbreak.

(11) Other Work

During the course of Year 4, the MAC has adopted advices on (1) Review of the State Aide Framework
applicable to the Fishery and Aquaculture Sector, (2) Scientific Denomination Changes to Cerfain Fish and
Cephalopods Species, (3) Analysis for the presence of dioxins and dioxin-like polychlorinated biphenyls
(PCBs} in fish oil batches under Regulation (EC) No 183/2005, (4) Joint ACs advice on EMFF funding for
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scientific research projects, and (5) Testing for Cadmium levels in Brown Crab exported to People’s Republic
of China.

Following the work done by the Focus Group on Consumer Information, Working Group 3 is cumrently
discussing a draft advice on consumer information,

Taking into account the upcoming inception impact assessment and public consuitation on the marketing

standards framework for fishery and aquaculture products, the MAC has set-up a Focus Group on Marketing
Standards.

Overall, due to the COVID-19 outbreak, general delays are expected. The MAC had Working Group,
Executive Committee, and General Assembly meetings scheduled for 2 April and 12 & 13 May, which have
been postponed. At the moment, it is unclear when it will be possible to resume these.
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